August 3, 2009

Enclosed is the MMWD’s memo in response to the Public Records Act Request I made
on June 3, 2009.

In response to question #1, the MMWD stated that they spent $3,614,408.04, up to the
June 3™ date, on the EIR report, desalination pilot project, and marketing campaign. They
neglected to break these numbers down into specific categories, as I requested.

As James Fryer points out, despite public denials on the part of the MM WD, the recent
rate increase is partly driven by the need to cover the $3.6 million in question # 1 and is
mostly funded by rates, as noted in question #2.

In response to question #4, the MM WD mentioned that a 5 million gallon per day facility
(MGD), which is the smaller plant, would cost $104 million + $3.8 million annually over
30 years, or $114 million (operating cost) + $7.16 million times 30 years, or $214.8
million (debt service), totaling $432.8 million.

It is important to note that the $432.8 million cost projection is a low figure for a couple
of reasons. First, the operating cost of $3.8 million annually is during wet years, not dry
years. It would cost $6.5 million annually to operate a 5 MGD plant during dry years, or
$195 million over 30 years if every year was a dry year. In addition, the 5 MGD
desalination facility is the smallest of the plants being considered. On the August 19"
meeting, the MMWD will also look at a 5 MGD facility expandable to 10 MGD, which
costs $163 million, or a 10 MGD facility expandable to a 15 MGD plant. The MMWD
did NOT provide a cost analysis to the public for the 15 MGD facility, yet the
construction of this plant is under consideration.

The MMWD responded to #3 by stating that the desalination facility they will consider
building will be funded through bonds. This means that after the MMWD receives all of
their environmental permits, they will most likely have to put a bond measure on the
ballot for a public vote before construction begins.

If you are concer ned about this, for moreinformation go to
www.marinwater coalition.org. You can send usan email by clicking on our address
under “Contact Us’. Also, please attend MM WD board meetings.



220 Nellen Avenue Corte Madera CA 94925-1169
www.marinwater.org

July 7, 2009

Re: Public Records Act Request

The following is in response to your letter of June 3, 2009 requesting information
relating to water rates and the projected cost of building a desalination plant.
You asked four questions which | have included here for reference.

Question #1
How much did the Marin Municipal Water District spend on the desalination pilot
project, E.I.R. report, and on the marketing campaign?

To date we have spent $3,614,408.04, in total, for all aspects of studying,
operating a pilot project, preparing the E.I.R. report, and providing information to
the public regarding the desalination project.

Question #2 -
How did you fund the desalination pilot project, and related expenses, if it is not
funded by rate payers?

All costs to date have been funded by the district’s operating fund revenues. The
majority of these revenues are derived from the sale of water; however, they also
include interest income, and other fees and charges.

Question #3
If you do build a desalination plant, how do you intend to fund it?

Because of the anticipated cost of building a desalination plant, the district would
issue bonds to cover the cost of construction.
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